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 HR 1 Changes to 529 Plans
 How Much to Save?

- New Spin on Net Price
- Savings Calculators

 The Piecemeal Approach to Saving
     -Giving the Gift of Education
 Paying the Remainder

Agenda



Expanded K – 12 Limits 
 Annual withdrawal limit increased from $10,000 to $20,000 

per student
 Qualified expenses redefined to include:
  - Curriculum materials
  - Tutoring
  - Education therapies
  - Testing
  - Dual-enrollment

HR 1 Changes

Source: Saving for College 

https://www.savingforcollege.com/article/529-plan-new-rules-changes


Expanded uses: Credentialing Programs
 529 plans can now be used for 

career credentialing programs 
such as welding, plumbing, 
cosmetology, CDL training, and 
professional licenses (CPA, bar 
exam, etc.)

 Tax-free rollovers from 529 plans 
to ABLE accounts, previously set 
to expire December 31, 2025, are 
now permanent

HR 1 Changes Cont.

Source: Saving for College 

https://www.savingforcollege.com/article/529-plan-new-rules-changes


Making a saving goal can feel like a moving 
target, so where do you even begin?

So the ??? is . . .



But what does it actually cost?

Net Price

• Annual cost of attendance 
minus grants, 
scholarships, tuition 
waivers, and any other gift 
aid a student receives. 

• The net price is student 
specific based on each 
school’s resources.

Sticker 
Price/COA 

• Total cost of attendance 
(COA) encompassing 
yearly expense for a 
specified school - not 
taking aid into account.









Goal Setting Calculator

Tips for success 

Keep your 
expectations 

realistic

Plan like a 
spender, spend 

like a saver

If the student is 
old enough, get 
them involved

Play out different 
scenarios

https://v3.inviteeducation.com/tools/cost_of_delaying_savings/699/


Tips for success (cont.)

Benefits of Savings Calculator

Save early – Take 
advantage of 

compound 
interest

Maximize your savings 
by utilizing tax 

advantaged accounts 
and matching grants (if 

eligible)

https://v3.inviteeducation.com/tools/tax_benefit_calculator/699/


If that monthly contribution is feeling too high, 
what are some other funding areas?

The piecemeal approach to SAVINGS 

- A payroll deduction (will you miss it less if it doesn’t hit your checking 
account first?)

Birthdays or holiday gifts (more on this next slide)

STUDENT EARNINGS, give them some skin in the game!

If that monthly contribution is feeling too high, 
what are some other funding areas?



 Gifting to a 529 plan is easy but 
often overlooked as an option

 Start the conversation – make it 
fun!

 Everyone can take advantage of 
the perks

 - ME 529 contribution tax
 deduction 
 - 3rd party owned 529 plans
 are NOT an asset on the FAFSA

Giving the Gift of Education

Gift of College offers virtual 
and physical gift cards to 

most 529 plans. You can also 
create a  sharable link to 

contribute straight to your 
529!



 Consider the piecemeal approach to 
paying the bill

- Financial Aid (need-based grants and 
scholarships)
- Merit and Private Scholarships 
- Parent and Student Earnings
- Tuition Payment Plans
- Tax Credits
- Federal Direct Loans
- Private Student or Parent Loans
Most of these are not guarantees, saving 

what you can now, can elevate a lot of 
stress later on

Deep breath - You don’t have to save 
for it all!



Questions?



Thank you for joining us today!

Find more FREE resources and information at
FAMEmaine.com/education.

Follow Us:

Education@FAMEmaine.com
PH: 207-623-3263 or 800-228-3734

TTY: 207-626-2717

Contact Us:
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