
WILL BEGIN IN A MOMENT

Understanding & Comparing Aid Offers



Agenda  

 The Financial Aid 

Process

 Financial Aid 

Notification

 Understanding the 

Parts

 Comparing FA 

Offers

 Affordability 

discussions

Maria MacDougal

College Access Counselor



FA Process Review

Create FSA ID

(Once)

Complete the FAFSA

(Annually)

FAFSA data sent to 
schools listed on FAFSA

(Annually) 

School reviews and 
sends financial aid offer 

to the student*

(Annually)

Compare/ Review 
Financial Aid Offers

(Annually)

Student completes 
requirements to receive 

aid

(Annually)

School processes 
accepted aid

(Annually)

School MAY email, call 
or mail if any documents 

are missing

(As needed)

Processed aid applied to 
bill

Some aid may show as 
“pending or estimated” 

(By semester)

*If selected for verification, student may not receive an 

award letter until process is complete



What is it?

 Paper document or electronic 

notification sent by Financial Aid 

Office AFTER student has been 

offered admission.

 The financial aid offer provides:

• A breakdown of the types and 

amounts of financial aid 

offered

Financial Aid Offers



How do schools determine the aid a student 
receives?
 All schools use the following formula:

 The Cost of Attendance (COA) includes direct and 
indirect expenses.

 The Expected Family Contribution (EFC) is 
determined when the student files the FAFSA .

 Because COA varies, need varies by school.

Financial Aid Offers

COA - EFC = NEED



How do schools fill need?

 Schools attempt to fill need with a combination of 

types of aid from federal, state, and institutional 

sources.

 Often there is a “gap” between a student’s need 

and the financial aid offered.

Financial Aid Offers



What are the types of aid?

1. Gift Aid – grants and scholarships that don’t have 

to be repaid

2. Federal Direct Loans – student loans that are not 

credit based but do have to be repaid

3. Work-Study – money available to be earned 

during the academic year

Financial Aid Offers



How and when will they arrive?

 Paper or email notification will be sent; usually just 

one paper letter

 FAOs working to get aid offers out ASAP; some 

arriving as we speak!

Financial Aid Offers



The Challenge



Financial aid offers are like the 

apples and oranges, or apples and 

apricots

….all round fruits, but they are 

different. Let’s examine some 

differences!



So what information might be found on a 

financial aid offer?
 Types of aid 

 Cost of attendance 

 Assumptions used

 Calculation to help determine true cost

 May also include other funding options, notices, or next 

steps

Let’s look at some examples!

What Information Might 

Be Included on the Offers? 



Things to note from this 

offer:

 Aid is broken down and 

totaled by category

 Gift Aid

 Work-Study 

 Loans

Cost of attendance 

 Direct Costs

 Indirect Costs

Assumptions listed

Calculated estimated 

bill



Things to note from this 

offer:

 Aid is broken down and 

totaled by category

 Gift Aid

 Work-Study 

 Loans

 Cost of attendance 

 Direct Costs

 Indirect Costs

 Assumptions listed

 Other financing options



Things to note from this 

offer:

 Aid is lumped together

 Not clear what has to 

be repaid or earned

 Cost of attendance 

 Direct Costs

 Indirect Costs

 Some assumptions listed



Let’s talk about how 

to compare financial 

aid offers to find the 

bottom line.



Comparing 

Financial Aid Offers

Tools exist to help students 

compare offers:

 FAME’s Comparing 

Financial Aid Offers 

worksheet

 Informational, animated 

videos on our website

 Online tools, Excel 

spreadsheet, etc.

 Smart gadget “App”



Comparing 

Financial Aid Offers

Which is the most 

affordable option?

Direct Costs

- Grants and scholarships

=Net Price

Net Price: What you 

pay the school for one 

year of college



 Is any of the aid on the 

financial aid offer 

renewable?

• Amounts may differ in 

subsequent years

 Costs could increase

each year

• Tuition, room & board, 

fees

Other Financial Factors

Encourage students to consider the following:



Other important 

considerations!



Scholarships

 Different

process at 

each school

 Unmet need 

filled first in 

most cases

 Impact on 

financial aid 

offer generally 

minimal!



Scholarships

 Loan or work study eligibility typically 

reduced first when possible.

 Schools may swap institutional funds if 

student receives outside scholarship. 

 ALWAYS better to get as many outside 

scholarships as possible than to worry 

about aid impact.

 More scholarships = fewer loans!

 Ask questions – have student call 

financial aid office to ask about 

scholarship impact.



Other Considerations

 How many years will the student 
be in school?

 Will the plan for year one be 
feasible for years 2-4 or more?

 Consider entire cost of 
education vs. first year earnings.

• Check out FAME’s Salary/Debt 
calculator.

• Every $10,000 borrowed translates 
to a payment of about $100 per 
month for 10 years.

 What living options make sense 
to keep the costs down?



Discussing 

affordability



 Choosing a college is a huge financial 
investment

• The process can be very anxiety inducing for 
students and families (but it doesn’t have to 
be!)

 Early conversations are best (while 
“building the list”) but seeing the practical 
numbers helps

 Having options is important

Considerations



 Aid offers all look different

• More aid types listed doesn’t always equal a 

“better” package

 Doing the math is the best way to find and 

compare the bottom line

 Higher education is a long-term financial 

investment

• Total program costs & potential debt should be 

considered

Why Compare?



Discussing Affordability



Closing

 Encourage students/families to compare aid 

offers and understand the bottom line.

• FAME can help virtually via 1:1 Zoom

 We are happy to have the “real talk” so you don’t 

have to!

 Weave in affordability discussions early and often

• Return on investment

• Long-term costs



Continue the 

Conversation

 Join us for February’s Wednesday Webinar: Tips 

to Afford College After Financial Aid is Offered

• What to look for on the college bill

• Types and strategies for paying the balance

• Scholarship tips



Thank you for joining us today! Find more FREE resources 
and information at FAMEmaine.com/education.

Follow us:

Contact: mmacdougal@FAMEmaine.com

PH: 207-620-3535 or 800-228-3734

TTY: 207-626-2717


