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FKIME Welcome
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Nikki Vachon Who is FAME?2

College Access Counselor

FAME helps Maine students
reach their higher
education goals by
providing free information
on planning, saving and
paying for college
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= What is Verification?

" Who is selected? (Why was
| selected?)

" How do | know if I've been
selected?

" What is required




FAME What is Verification?

FINANCE AUTHORITY OF MAINE

Verification is the process to check the accuracy of
the information provided by the student (and/or
parent) when applying for Title 1V federal student

aid via the Free Application for Federal Student Aid
(FAFSA).

VERIFICATION




FKIME Who is selected?

FINANCE AUTHORITY OF MAINE

Nationally 22% of FAFSA filers selected since
10/1/18 (compared to 30% in previous years)

**Some colleges verify some or 100% of applicants
Being selected does NOT mean anything done wrong

Those that do not use IRS Data Retrieval on the
FAFSA are MUCH more likely to be selected

IRS Data
Retrieval Tool
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Maine FAFSA Applicants

% selected for

% selected for

% selected for

Dec 2019)

H . e
: S.Semors % selected for | verification verlflcat!o.n verification that
Academic Year| working on 1st . who qualified .
verification |who were Pell g qualified for
BA or AS degree .. for Simplified
Grant Eligible Auto Zero EFC
Needs Test

2018-19 49,940 32% 90% 52% 20%
2019-20 46,217 28% 89% 46% 14%
2020-21 (as of 15,974 22% 92% 48% 8%




FLME How do | know if | was selected?

FINANCE AUTHORITY OF MAINE

" |t's on your
Student Aid
Report

°* Log in to
FAFSA.gov

* Click on “View
or Print your
Student Aid
Report”

My FAFSA -

STUDENT INFORMATION

Welcome, Susan Demodefault!

2020-2021 2019-2020

: Processed Successfully

Congratulations, your FAFSA was successfully processed.

What Happens Next

* Your FAFSA information was made available to the school(s) you listed on your FAFSA.

* Your school(z) will use your FAFSA information to determine the aid you may be eligible to
receive.

Your school(s) will contact you if they need more information or to discuss your financial aid
award.

If you have gquestions about your financial aid package contact your school(sl,

You can also:

* View or Print your Student Aid Report (54

* Make FAFSA Corrections to make a change, add a school. or transfer IRS data into your FAFSA
* View Correction History to view corrections made to your FAFSA

* Create a shareable file with some of your student information using MyStudentData Download,

Transaction History

Original Application Latest Correction

= Submitted: 10/01/2019
= Processed: 10/01/2015%

* Submitted: 10/01/2019
* Submitted By: Student
* Processed: 10/01/2019




FAME How do | know if | was selected?

FINANCE AUTHORITY OF MAINE

Federal Student Aid FAFSA.. .;EEE; Arp. . 1432020
2019-2020 Electronic Student Aid Report (SAR)

The SAR summarizes the information you submitted on your 2019-2020 Free Application for Federal Student Aid (FAFSA).

Application Receipt Date: 11142018 FOCK-XK-5432 5M D1
Processed Date: 11/15/2018 EFC: 4828*

DREN: 44584

Comments About Y our Information

Leam about federal tax benefits for education, including the American Opporfunity Tax Credit (A0OTC).

Based on the information we have on record for you, your EFC is 4828, You may he eligible to receive a Federal Pell Grant and other federal student aid. Your
school will use your EFC to determine your financial aid eligibility for federal grants, loans, and work-study, and possible funding from your state and school.

Your FAFSA has been selected for a review process called verification. Your school has the authority to request copies of cerfain financial documents from you

and your parent(s).

There is a limit to the total amount of Federal Pell Grants that a student may receive, which is the equivalent of 6 school years. Once a total amount of Pell Grant
eligibility has been received, a student can no longer receive Pell Grant aid.

WHAT YOU MUST DO NOW (Use the checklist below to make sure that all of your issues are resolved.)

The parents’ marital status you reported in Item 5% does not appear to agree with the parents’ tax return filing status reported in ftem 82. If one of these items is
incarrect, click 'Make FAFSA Comrections' on the 'My FAFSA' page to make the correction. If the information you reported is comect, make sure the income
information reported in Items 85 through 89, 93, and 94 comectly reflects vour parents' 2017 income.

If you need to make corrections to your information, click 'Make FAFSA Comections' on the "My FAFSA' page using your FSA 1D, If you need additional help with
your SAR, contact your school's financial aid office or click the 'Help' icon on the FAFSA home page. If your mailing address or e-mail address changes, you can
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December 19, 2019 i Washington County
e Community College
mver Choices » Creofev’S:ué(;‘eyss_(
Candy Kane
29 Candy Crush Lane

North Pole, Me 04600
Dear Candy:

Thank yvou for submitting vour 2020-2021 FAFSA (Free Application for Federal Student Aid) to
Washington County Community College. Your file has been selected for verification by the
Department of Education. Before we can make a determination of vour financial aid eligibility,
vou must submit additional information.

Please provide the following documentation:
FA - Notification of Qutside Sources
FA - Dep Vernif Worksheet- 2021

Parents W-2
Parent 2018 Signed Income Tax Return

Please provide these documents within two weeks from the date of this letter. Once your
paperwork 1s recetved, we will finalize our decision and notify yvou regarding vour award as soon
as possible.

Financial Aid funds may not be available for purchasing vour textbooks or tools. Please plan to
have alternate funding available at the start of each semester.

If you have any questions, please contact me at (207) 454-1033 or Ifitzsimmons@weccc.me. edu.
Fax (207)454-1018

Sincerely,

:ﬁraé.x ‘L%;mmmd

Linda L. Fitzsimmons
Director of Financial Aid

Dependent / 2019-2020 School Year

How do | know if | was selected?

“Your file has been selected

for verification by the

77

Department of Education ...
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2013-14 Verification Tracking Groups

Tracking Group Flag Verification Tracking Group | What is verified

\"A Standard Verification Income info, Household size, #
in collegerChitesopport-pers,
—
x SNAP Verification Document SNAP Benefits
Child Support Paid Document Child Support Paid
Verification
V4 Custom Verification Group Verify Identity /Statement of
Edu Purpose, High School
Status, ShbARe=Bonefiitycliilchm
sopportpod
V5 Aggregate Verification All'V Groups (V1 + V4)

Group



FAME  What is required to be verified?

FINANCE AUTHORITY OF MAINE

2019-20 Verification Tracking Groups

Tracking Group Flag Verification Tracking Group What is verified

Vi Standard Verification * |ncome info

* Household size
* #in college

V4 Custom Verification Group * Verify Identity
* Statement of Educational
Purpose
* High School Status
V5 Aggregate Verification Group  All V Groups (V1 + V4)
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What is required to he verified?

Vi V4 V5
Standard Custom Aggregate
Tracking Tracking Tracking
Group Group Group
Tax Filers
Adjusted Gross Income [ ) [ ]
U.S. Income Tax Paid [ ) [ ]
Untaxed Portions of Individual Retirement Account [ ) [ )
(IRA) Distributions [ ) [ ]
Untaxed Portions of Pensions [ ) [ ]
IRA Deductions and Payments [ ) [ ]
Tax Exempt Interest Income [ ) [ )
Education Tax Credits [ ) [ ]
Nontax filers
Income Earned from Work [ ) [ ]
Number of Household Members ® ®
Number in College ® ®
High School Completion Status ® ®
_|Statement of Identity & Statement of Educational Purpose ® ®

https://ifap.ed.qov/freqisters/[FR052419.himl




FAAME  Verifying Income for Tax Filers
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Verification of Taxable Income Information

FAFSA data must be verified using either:

* Using the IRS Data Retrieval Tool (within the FAFSA) Or

*  Submitting a signed (or preparer’s SSN, EIN, or PTIN listed) copy of
the federal tax return *New 2019 Or

*  Submitting of Tax Return Transcript (From the IRS)

Request a Tax Return Transcript 3 ways:
o Go to IRS.gov. Click on “Get Tax Record”

o By calling the IRS at 1-800-829-1040
o By faxing or mailing a 4506t to the IRS

hitps://ifap.ed.gov/dpcletters/GEN1902.html




FAME Acceptable Documentation for
tax filers

From Nov 2019 FSA Conference: Verification Session

GS3. Keynote Address GS4. Verification

Acceptable Documentation

* An institution may request applicants submit a tax transcript as documentation
of income and tax information

* Asigned copy of the income tax return is also acceptable
* Aninstitution may not require a tax transcript in lieu of a signed copy of the
income tax return unless the institution has concerns about the validity of the

tax return submitted

* In those circumstances the institution may require a tax return transcript or
other documentation specified in the annual Federal Register notice

* The institution must document the reason why the income tax return was not
acceptable

Student Aild

Il ) 10123710437

hitps://2019fsatc.hosted.events/




FAAME  Verifying Income for Tax Filers

What about Tax Filing Extensions?

2020-21 FAFSA requires 2018 taxes and became available on October 1, 2019.

= Extensions are automatically granted to extend until Oct — taxes should now
have been filed but.....

= Extensions beyond the automatic 6 month extension require:

Fite-U-S—tndividuatncome TexReturn, NO LONGER NEEDED
a copy of the IRS’s approval of an extension beyond the automatic six-
month extension for tax year 2018.

* Verification of non-filing from the IRS dated on/after October 1, 2019.
* copies of all their 2018 W-2 forms (or equivalent), and

* if self-employed, a signed statement with the amounts of their AGI and U.S.
income taxes paid for tax year 2018.

- A A=
w S S \J
e o
o .

https: //ifap.ed.gov /fsahandbook /attachments /1920FSAHbKAVG.pdf PG AVG-84



https://ifap.ed.gov/fsahandbook/attachments/1920FSAHbkAVG.pdf

FAAME  Verifying Income for Tax Filers

FINANCE AUTHORITY OF MAINE

What about Tax Amendments?

To complete verification you will need
" a signed copy of the 1040X form that was filed as well as either:

v" Tax transferred in to the FAFSA using the IRS Data Retrieval
Tool with all the information from the original tax return or

v" an IRS tax return transcript (which does not have to be signed),
or

v" A signed copy of the tax return.

https://ifap.ed.gov/fsahandbook /attachments /1920FSAHbkAVG.pdf PG AVG-86 & 87



https://ifap.ed.gov/fsahandbook/attachments/1920FSAHbkAVG.pdf

FAME Rollovers

FINANCE AUTHORITY OF MAINE

Student Questions for Tax Filers Only

. o Under “Untaxed Income’’:
‘ ’ i i et | senaswmt  Contemanen
@

Demographics Schock Selaction Status Demographics Firancils

—O ] © o o
Untaxed portions of IRA Distributions are

isted on the FAFSA.

Combat pay or special combat pay. This should be zero for enlisted persons and warrant officers o

(Including commissioned warrant officers) because their combat pay is entirely nontaxable. Only enter

taxable combat pay included in your (and. if married, your spouse's) adjusted gross income. kK H owever - ro I Iove r’s are exc I Ud ed fro m
s I q I .00

the FAFSA.

Student college grant and scholarship aid reported to the IRS in your income. Includes AmeriCorps benefits °
(awards, living allowances, and interest accrual payments), as well as grant and scholarship portions of
fellowships and assistantships.

s 0| 0 Rollover: a transfer of funds from one
Education credits (American Opportunity Tax Credit or Lifetime Learning Tax Credir) from IRS Form HP—. 1
S ST eligible retirement account to another.

“Not a taxable event, but listed on the

10407

Untaxed portions of IRA distributions and pensions from IRS Form
Transferred from the IRS

Did the untaxed portions of IRA distributions and pensions you reported for 2018 include rollover(s)?
Ovs @

IRA deductions and payments to self-employed SEP, SIMPLE, Keogh, and other qualified plans from IRS
Form

Transferred from the IRS

Tax exempt interest income from IRS Form
Transferred from the IRS




FLAME Rollovers

FINANCE AUTHORITY OF MAINE

For Financial Aid Professionals:

This will be flagged on the ISIR as an IRS Data Field
Flag = “2”

Documentation needed:

Financial Aid Office will need to collect a signed
statement certifying that the untaxed pension or IRA
distribution contained a rollover.

https: / /ifap.ed.gov/fsahandbook /attachments /1 920FSAHbkAVGCh4.pdf PG AVG-84



https://ifap.ed.gov/fsahandbook/attachments/1920FSAHbkAVGCh4.pdf

IFAIMIE Verifying Income for Nontax Filers

FINANCE AUTHORITY OF MAINE

Acceptable documentation:

v Income earned from work - Copies of W-2s (if applicable);
AND

v"IRS Verification of non-filing (VNF) dated on/after 10/1/19
for 2020-21 FAFSA

OR

v'If unable to receive VNF, schools can accept a signed
statement certifying that the individual has: *New 2019
— attempted to obtain the VNF from the IRS or other tax authorities and was
unable to obtain the required documentation; and

— not filed a 2018 income tax return and are not required to file a tax return
(for verification of 2020-21 FAFSA)

— listed the sources of any 2018 income and the amount of income from each
source. If self-employed, the signed statement must also include the amount of
AGI and U.S. income tax paid for the applicable tax year. v/

https://ifap.ed.gov/eannouncements/010919Chngsto1819and1920VerificationReq.html



IFAIMIE Verifying Income for Nontax Filers

FINANCE AUTHORITY OF MAINE

NOTE: IRS Verification of Non-filing Letter (or

signed statement that individual did not file a tax
return) is ONLY required for:

® Parents of dependent student OR

" Independent students (and spouses if applicable)

https://ifap.ed.gov/fregisters/attachments /[FR052419.pdf page 24122



https://ifap.ed.gov/fregisters/attachments/FR052419.pdf
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Request for Transcript of Tax Retum
* Do not sign this fonm unless all s have been
* Aequest may be rejected if the form is incomplete or ilegible.
® For more information about Form 4506-T, visit www.irs. gov/form 45061

Hune 2019) O Mo, 15451872

Inberral o

Tip. Use Form 4508-T b order a transeript or ather return informaticn free of chargs. Ses the product st below. You can quickly request transeripts by using
cur auteemated sei-heip service tocks. Pleass vist us at IRS.gov and tlisk on “Get a Tax Transeript...” under “Tesls” ar cal 1-800-008-9046. If you nesd a copy
of your retum, use Form 4506, Request for Capy of Tax Retum. Thers is a fee to gat a copy of your retum,

1a Name shown on tax returm. If 8 joint retum, enter the name

1b First socisl number on tax return, individual taxpayer identification
shawn first.

nurber, or employer identification number (see instructions)

23 If & joinl reliifn, anber Spouss's Name Shown o bax Felum. &Mmﬂ mber or individual taxpayer
'ﬁhhlmmrn

3 Curent name, address fncluding apt., room, or suile no.), iy, state, and ZIP code (ses instructions)

4 Previous addness shown on the last returm fliled if different froen line 3 (see mstructions)

S Customer e rumiser (i Spplicabie) (S8 nstruchons)

Nete: Effective July 2019, the IRS will mail tax transeript requests only 1o yeur address of recand. See What's New under Future Developments an
Page 2 for addibenal infarmatian.

8 Transeripl requested. Enler the tax lorm number hese (1040, 1085, 1120, ate ) and eheck the sppeapriats box balow. Enter only ane L farm
number per request. k.

a Return Transcripl, which includes most of the ine items of a tax return as Bed with the IRS. A tax rebum ranscripl doss not reflact
changes made to the account after the return is processed. Transeriphs are only avaiiable for the folowing retums: Form 1040 series,
Farm 1065, Form 1120, Form 1120-A, Form 1120-H, Form 1120-L, and Forrn 11208, Return iranscripts are available for the mmmlymr
and returns processed during ihe prior 3 processing years, Most requests willl be processed within 10 business days . .

b Ascoint Transeripl, which contsns information on the financial status of the account, such 88 payMents made on the actount, penalty
assassmenl!. mﬂaﬂpslmmla made by you or the [RS after tha return was filed. Reburn information is miled 1o fems such &= lax Eabilty

Aceount are availabis for Mozt retums, Most requests will be processed within 10 business days

¢ Record of Account, mlchpmvlﬂgmemﬂawmmkrmnsillsammmmﬂmeﬁeﬂumTrmscnptsrﬂmemu'l

Transcript. Available for current year and 3 prior tax years. Most requests will be processed within 10 business days

oo o

7 Verification of Nonfiling, which i prool from the IRS that you did not file a rsburm Tor the yesr. cmmmummwsmlm
alter June 15th. There are ne availabiity restrictions on prior year requests. Most requests will be processed within 10 business days .
B Form W-2, Form 1090 series, Form 1008 series, or Form 5498 series transcripl. The IRS can provide ammptmnmlmumrm
these information relums. Stabe or local information & not included with the Form W-2 information. The IRS may be able to provide tis
irfeerration Tor up to 10 years. Information for the cument year is generally nol Svalable uti the year aMes it is Bled with the IRS. For
axample, W-2 information for 2016, filed in 2007, will Beely not be avalable from the IRS unil 2018, Ifynuneedw-z infarmation for retirement
purposes, you should contact the Sacial Security Admiretration al 1-800-772-1213. Maa! requests will be processad within 10 business days . D
Caution: M you need & copy of Form W-2 or Form 1098, you should first contact the payer. To gel a copy of the Foan W-2 or Form 1092 fled
with your retum, yeu must use Form 4506 and request a copy of your return, which includes al attachments.

8 Year or period requested. Enter the ending date of the year or perod, using the mm/dd/yyyy format. If you are requesting more than four
years of pedods, you miust attach anather Fomi 4506-T. For requests relating 1o quartery ax retims, such as Form 941, you must enter
aach guanter oF tax pesiod separately. | ; ; | ; ; | ; ; | ; ;

Taution: Do not sgn this form uniess 8l applcatie lines have been comgheted.

Signatire of taxpayer(s). | declare that | am sither the taxpayer whise name (s shown on Bne 18 or 28 o & persan authorzed 1o obtain the
infonmation requested. If the reguest applies 1o & jaint relum, al least ane spouse must sigh. I signed by a corporate olficer, 1 percant o mone
sharsholder, pariner, maraging member, guardian, tax matters pariner, execulor, receiver, agminisirator, rustes, or party other than the taxpayer, |
cartify that | have the suthority 1o execute Form 4306-T on behall of the taxpayer. Note: This form must be recaived by IRS within 120 days of the
sigriature dabe.

|_| SBignatory attests that he/she has read the attestation clause and upon so reading declares that he/she

has the authority 1o sign the Form 4506-T. See nstructions.

' Signature e instructions} Date

a

Phone niimber of taxgayer on ling
1a o 2a

Sign
Here

’ Tithe |if line 1a above is a corporation, partrership, estabe, or inest)

' Spouse's signature Tt

For Privacy Act and Paperwork Reduction Act Notice, see page 2. Cat. No. 376ETN Form 4506-T (Rev. 52019

Requesting

Verification of Non-Filing or

Tax Return Transcript

* If requesting a Tax Return
Transcript check off box 6a

* If requesting a Verification of
Non-filing letter be sure to
check off line 7

* Be sure you are using the 2019
versionl!




FAAME  Verification of Household Info
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= Verification of Household Information
* Household size

* Number in college

List the people in your parent(s)’ household, include:
* Yourself; and

¢ Your parent(s), including stepparent, (as listed on your FAFSA) even if you don’t live with your parent(s); and
= Your parent(s)’ other children, even if they don’t live with your parent(s), if
(a) Your parent(s) will provide more than half of their support from July 1, 2019 through June 30, 2020, or
(b) The children would be required to provide parental information when applying for Federal Student Aid;
and
¢  Other people if they now live with your parent(s) and your parent(s) provide more than half of their support and will
continue to provide more than half of their support from July 1, 2019 through June 30, 2020.|

Provide the name of the college being attended by any household member listed below, excluding parent(s), who will be
enrolled at least half-time in a degree, diploma, or certificate program at an eligible post-secondary educational institution
any time between July 1, 2019 and June 30, 2020.

Will be enrolled at
Full Name Age Relationship College least Half Time
(Yes or No)

i Joe Student (example) 18 Self XYZ College Yes
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Special Situations —
Auto-Zero EFC
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Criteria

When a dependent student’s parent

income is below a certain threshold
and they have met other
qualifications the student is
automatically eligible for an
automatic zero EFC (maximum
federal financial aid.)

Independent students have same
threshold requirements but also must
have dependents other than a spouse

to qualify for Auto Zero EFC.

Special Situations —
Auto-Zero EFC

-~

\

\

Result.

Sections of the FAFSA regarding
income and assets are skipped (and
not counted if entered).

e Student has a zero EFC

/

https://ifap.ed.gov/fsahandbook /attachments /1920FSAHbkAVG.pdf PG AVG-38



https://ifap.ed.gov/fsahandbook/attachments/1920FSAHbkAVG.pdf

FﬂME Special Situations —
Avuto-Zero EFC

* Dependent Auto- Zero EFC criteria:

JParents combined AGI (or income earned from work for
non-filers) less than $26,000 (for 2018) AND

O Any household member received a federally means tested
benefit for 2018 or 2019 (Medicaid, SSI, SNAP, Free and
Reduced Lunch, TANF or WIC);

0 OR Parents

= filed a 2018 1040 but did not file a Schedule 1%,
= Filed a tax form from a Trust Territory or
= Were not required to file any income tax return

0 OR either parent is a Dislocated Worker.

https: / /ifap.ed.gov/efcformulaguide /attachments /2021 EFCFormulaGuide.pdf Pg. 5-7



https://ifap.ed.gov/efcformulaguide/attachments/2021EFCFormulaGuide.pdf

FﬂME Special Situations —
Avuto-Zero EFC

* Independent Auto- Zero EFC criteria:
J Student must have a dependent other than spouse AND

J Student (and spouse) combined AGI (or income earned from
work for non-filers) less than $26,000 (for 2018) AND

3 Any household member received a federally means tested benefit for
2018 or 2019 (Medicaid, SSI, SNAP, Free and Reduced Lunch, TANF
or WIC);

0 OR Student (and spouse if applicable) BOTH

= filed a 2018 1040 but did not file a Schedule 1*
= Filed a tax form from a Trust Territory
= Were not required to file any income tax return

0 OR either student (or spouse) is a Dislocated Worker. V/

h’r'rlos //lfalo ed qov/efcformuqumde/a’r’rqchmen’rs/2021 EFCFormquGwde pdf Pg 5 7


https://ifap.ed.gov/efcformulaguide/attachments/2021EFCFormulaGuide.pdf

F“ME FAFSA filers with AGI under $50,000
presented with following question:

“Did (or will) you file a Schedule 1 with your 2018 tax return¢”
* Answer “No” if you did not file a Schedule 1 OR

* Only filed a Schedule 1 to report an Alaska Permanent Fund
dividend OR one of the other exceptions:

o Answer “No” if you (or your parents)

— did not file a Schedule 1

— Filed a schedule 1 to report ONLY ONE OR MORE of the following:
» Capital Gains (line 13)
» Unemployment Compensation (line 19)
» Other income to report an Alaska Permanent Fund dividend (line 21)
» Educator Expense (line 23)
» IRA Deduction (line 32)
» Student loan interest deduction (line 33)

o Answer “Yes” if you (or if married, your spouse) filed or will file a
Schedule 1 and reported additional income or adjustments to income on
any lines other than or in addition to the six exceptions listed above. V/



FﬂME *How do | know if a Schedule 1
was filed?

On the 2018 IRS Form 1040, the following information indicates one or more of the
relevant schedules was required and that the school should have received a copy to
complete verification:

" 1040 Line 6: Schedule 1 is completed if there is an amount in the "from Schedule 1,
line 22

= 1040 Line 6: Schedule 1 is completed if the 1040 Line 6 result amount (right-hand
column) is greater than the sum of the amounts on 1040 Lines 1 + 2b + 3b + 4b + 5b;

= 1040 Line 7: Schedule 1 is completed if the amount on 1040 Line 7 is less than the Line
6 result amount (indicates adjustments to income from Schedule 1, Line 36);

= 1040 Line 11: Schedule 2 is completed if the box for 1040 Line 11b is checked; or
= 1040 Line 12: Schedule 3 is completed if the box for 1040 Line 12b is checked.

If there is an amount in the "from Schedule 1, line 22" line item in the first bullet above,
you do not need to do the math in the second bullet.



FﬂME *How do | know if a Schedule
was filed?

Form 1040 (2018) Page 2
1 Wages, salaries, tips, etc. Attach Form{g)W-2 ., . . . . . . + + « + « & 4 1
2a T interest. . . 2a b Taxableinmterest . . . 2b
ax-exempt
W-2. Also attach 8a Qualified dividends . . . 3a b Ordinary dividends . . 3b
Formis) W-2G and 4a  |RAs 5 i
1C9-R if 1ax was , pensions, and annuities . 4a b Taxableamoumt . . . 4b
withheld. 82 Social security benefits . . 5a b Taxablesmoumt . . . 8b
8 Total income, Add lines 1 through 5. Add any smount fram Schedule 1, line 22 L)
T  Adjusted gross income. If you have no adjustments to income, enter the amount frnm Iine 6; otharwise
‘Gmndard L Subtract Schedule 1, line 3B, from lineé . . . % W E 0§ o 4 5 g 7
Daductionfor— g mmmm«mmm:mmwmﬂ S f 2 s A mw 8
A e |9 Qualified business income deduction (see instructions) . . . . . R A . g
SR 10  Taxable income. Subiract lines 8 and 9 from line 7. If zero or less, enter-0- . . . . . . . . 10
* Married filng
joirtly or Quelifying [11 a Tax {sea inst.) {check if any from: 1 |:| Form(s) 8814 2 |:|Fnrm4sT2 3 D )
i b Add any amourt from Schedule 2 and checkhere . . . ..o » O 1
* Head of 12  aChild tax credit/credit for ather dependents h.'ddarrrunmfrum Schedule 3 and checkhere® [] | 12
Moo~ 13 Subtactlinei2fromline 1.l zeroorless, emar-0- . . . . . . . . . . . . . . |13
*Wyouchecked |14  Othertaxes. Attach Schedule4 . . . . . . . . . . . .+ .« .« « .« .« 4 . . 14
any bax undar
Standard s Total tax. Add lines 13and 14 . . . 2= 3 o R o - omIms 9 - 15
mumcﬁumu. ions. |16 Federal income tax withheld from Farms W-2 and 1 = 16
— M7 Refundable credits: @ EIC [see inst) b 8Sch. 8812 ¢ Form 8863
Add any amount from Schedule 5 IR R S R I S - TR L 17
18 Addlines 16 and 17, These are yourtotalpayments ., ., . . A 18
Refund 19 If line 18 is more than line 135, subtract line 15 from line 18. This Inthaaﬂ'lnmtyu.loverpﬂl = & A E 19
20a AlTl:untoIlIna‘leouwantmmndodtomu IfFonnBEﬁBIsatlacﬁad checkhere . . . . » [] |20a
Direct depcsit? > : i :
elsidie saelli b Routing number 2 ; I-cT)'pa: D Gha'.:l»ung =D :Savlngs
»d Accountnumper ¢ ¢ i f i & i & i I N B
21 Mnmminewmwmumwﬂumnmmm s | 21 | |
Amount You Owe Amountymeubtmtlineﬁlmmlnew.Fordetallsmtnwhupay.seehstmdim goe . & o0
23 Estimated tax panalty (seeinstructions) . . . . . . . . » | 23 | | V/
Go to www.irs.gov/iForm 1040 for instructions and the latest informertion. Form 1040 e



FﬂME Special Situations —
Avuto-Zero EFC

= This pathway is important when it comes to verification
because the requirements are different

Parent Skip Remaining Questions?

Student School Selection Dependency Parent Financial

Demographics Status Demographics Information

@ @ @ @ o

PARENT INFORMATION

Do you want to sKip the remaining questions about your and your parents' income and assets? o

O Yes O No
© PREVIOUS

Sign & Submit Confirmation




FﬂME Special Situations —

Avuto-Zero EFC

“Students who are eligible for an automatic zero EFC.

» A dependent student in this category who is placed in Verification

Tracking Group V1 or V5 must verify his parents’ AGI if they were tax
filers and their

income earned from work if they were non-tax filers.

» An independent student must verify the following income & household size
info:

1. The student and, if applicable, his spouse’s AGI if they were tax filers;
2. their income earned from work if they were non-tax filers;

3. the number of household members to determine if the student has
any dependents other than a spouse.”

https://ifap.ed.gov/fsahandbook /attachments /1920FSAHbkAVG.pdf PG AVG-87



https://ifap.ed.gov/fsahandbook/attachments/1920FSAHbkAVG.pdf

FLAME Auto Zero Verification ltems

FINANCE AUTHORITY OF MAINE

AUII-O - Zero V] Dependent Independent
Students Students

Parent - Tax Filer:

Adjusted Gross Income O
Student (and spouse if applicable) - Tax filer:

Adjusted Gross Income »
Nontax filers:

Parent's Income Earned from Work .

Student's (and spouse if applicable) Income ®
Earned from Work
Number of Household Members O V/

https://ifap.ed.gov/fregisters/attachments /FR052419.pdf page 24122



https://ifap.ed.gov/fregisters/attachments/FR052419.pdf

IFSAIMIE  Verification Tax Return Transcript
Matrix

Adjusted Gross Income 36 and 84 43 and 106 Adjusted Gross Income 7

For IRS Form 1040 Transcripts:

—"Income Tax After Credits" less "Excess Advance IRS Form 1040 Line 13
Premium Tax Credit Repayment Amount"” minus
Income Tax Paid 37 and 85 A4 and 107 If taxes paid is negative, enter "0" (zero) Line 46 of Schedule 2
Education Credits 43a and 91a 50 and 113 Education Credit Schedule 3 Line 50

Schedule 1 Line 28

IRA Deductions and Payments A4h and 92b 57 and 120 KEOGH/SEP Contribution Deduction + IRA Deduction plus 32
Tax Exempt Interest Income 44d and 92d 59 and 122 Tax-Exempt Interest 2a
IRAs, Pensions and Annuities — Taxable IRAs, Pensions,
Untaxed Portions of IRA Distributions and Annuities (Exclude rollovers) If negative, enter "0"
and Pensions dde and 92e 60 and 123 (zero) 4da minus 4b
T R T T T L L e LT LT

https: / /ifap.ed.gov/eannouncements/112619FAFSA2021 VerifilRSTaxReturnTranscriptMatrix.html




FAME V4 & V5

FINANCE AUTHORITY OF MAINE

Other Types of Verification Documents

* High School Completion Status
o HS diploma or equivalency

o US or foreign school

* |dentity /Statement of Educational Purpose

o Student must appear in person with valid ID and sign a
statement of educational purpose “that certifies who they
are and that the federal student aid they may receive will
only be used for educational purposes and for the cost of
attending school,” rsa Handbook, AVG, Chap 4 pg. 88 v/



FAME Special Circumstances

FINANCE AUTHORITY OF MAINE

What if the student’s/family’s situation has changed affecting their ability to
pay for college? They should appeal or ask for a Professional Judgment
from the college Financial Aid Office.

®*  What qualifies?

* Any situation not captured on the FAFSA or that requires clarification
o One time lump sum receipt of income, such as an inheritance

¢ Changes to household or income information after filing the FAFSA
o Divorce or separation
o Death in the family
o Loss or significant reduction of income
o Maijor out of pocket medical expenses

¢ Student dependency status concerns:
o Homelessness or risk of homelessness
o Emancipated minors
o Extenuating circumstances regarding ability to provide parental information



FLME

FINANCE AUTHORITY OF MAINE

= Sept. 2018 —
IRS starting
redacting
info on Tax
Return
Transcripts

Changes were outlined in
IRS News Release 2018-171

What's new?

¥ Internal Revenue Service
United States Department of the Treasury

—_—————————
|| This Product Conteins Sensitive Teaxpayer Data

Tax Return Transcript

Request Date:
Response Date:
Tracking Number:
Customer File Nuwber:

SSH Provided: DAU-KK-5084
Tax Period Emding: Dec. 31, 2017

068-08-2018
08-08-2013
100200235179
0987654321

The following items reflect the amount as shown on the return (PR), and the amount as adjusted (PC), if

applicable. They do not show subsequent activity on the account.

SSH: XH-HX-5084
SPOUSE SSH:

HANE (S) SHOUN ON BETURN: DRAK
ADDRESS: 123 DA
FILING STATUS: Gingle
FORHN NUMBER: 1040
CYCLE POSTED: 20181005
RECEIVED DATE: Jan.l5, 2018
RENITTANCE: §0.00
EXEMPTION NUMBER: 1

DEPENDENT 1 HAME CTRL:
DEPENDENT 1 S5N:
DEPENDENT Z HAME CTRL:
DEPENDENT Z SSN:
DEPENDENT 3 NAME CTRL:
DEPENDENT 3 33K:
DEPENDENT 4 NAME CTRL:
DEPENDENT 4 33N:

PTIN:

PREPARER EIN:

Income

WAGES, SALARIES, TIPS, ETC:
TAXABLE INTEREST INCOME: SCH B:
TAY-EXENPT INTEREST:

ORDINARY DIVIDEND INCOME: SCH B:
QUALIFIED DIVIDENDS:

REFUNDS OF STATE/LOCAL TAXES:

$13,000.
§0,
§0.
§0.
0.
$0.

00
00
0o
oo
00
00




FLME

FINANCE AUTHORITY OF MAINE

T Request for Transcript of Tax Retum

Form

ne 2014) * Do not sign this form ur\lmﬂ s have been OB N A48 1672
of e Treasury » Request may be rejected if the form is incomplete or illegible.

i s

| ® For more information about Form 4506-T, visit www.irs. gov/form 45061
Tip. Use Form 4508-T to arder a transcript or ather return information fres of charge. Sse the product list below. You can quickly raquest ranscripts by using
our auteemated saf-halp service tooks. Pleass visit us at IRS.gov and click on "Get & Tax Transcript...” undar “Toals™ or call 1-B00-008-9946. If you nesd a copy
of your retum, use Form 4506, Request for Copy of Tax Returm. There is a fee 1o gat a copy of your retum.

1a MName shown on Lax returm. IT 8 joint retum, enter the name 1b First social securily number on tax return, individual taxpayer identification
shawn first. number, o emplayer identification number (see instructions)

25 If & joant relurm, Snber SPouSS’s NAME Shiwn o LEx felufm. 2b Second social wq‘number or individual taxpayer
identification

M number

3 Curent name, address fncluding apt., room, or suile no.), iy, state, and ZIP code (ses instructions)

4 Previous addness shown on the last returm fliled if different froen line 3 (see mstructions)

5 Customer file numiber (il applicable) (see instuctons)

Mote: ENective July 2018, the IRS will rrail tax transeripl reguests anly o yeur address of record. See What's Néw undes Futiire Develapients on
Page 2 Tor additsanal information.

B8 Transeripl réquasted. Enter the tax form number hers (1040, 1085, 1120, ate ) and check the appeoprale box Delow. Enler only ane Lax fofm
number per request. k.

a Return Transcripl, which includes most of the ine items of a tax return as Bed with the IRS. A tax rebum ranscripl doss not reflact
changes made 1o the account after the raturn is processed. Transcripls are only availahle for the following retums: Form 1040 series,
Farm 1065, Form 1120, Form 1120-A, Form 1120-H, Form 1120-L, and Forrn 11208, Return iranscripts are available for the curent yea:
and refurns processed during ihe prior 3 processing years, Most requests will be processed within 10 business days . . .

b Account Transcrpl, which contsins information on the financial status of the accownl, such as payments made on the aceount, penally
asgeszments, and adjusiments made by you or the [RS after tha return was filed. Return information is imiled to fems such &= lax kabilty
and aatimated 1ax payments. Account ranscripls are avaiable for most retums. Most reguests will be processed within 10 business days

¢ Record of Account, which provides the most detailed information & it is a combination of the Return Transcript and the Aceount
Transcript. Available for current year and 3 prior tax years. Most requests will be processed within 10 business days .

7 Verification of Nonfiling, which i proal krom the IRS that you did not file a return for the year. CLement yesr requests are only awailabie
alter June 15th. There are ne availabiity restrictions on prior year requests. Most requests will be processed within 10 business days .

B Farm W-2, Form 1090 series, Form 1008 series, or Form 5408 series transcripl. The IRS can provide g ranseripl thal includes dsta from
these information relums. Stabe or local information & not included with the Form W-2 information. The IRS may be able to provide tis
transcript information Tor up to 10 years. Information for the current year is generally nol awailable unlil the year afer it i fled with the IRS. For
axample, W-2 information for 2016, filed in 2007, will Bely noi be avalable from the IRS unlll 2018, I you reed W-2 information for refiremert
purpases, yeu should cantast the Soeisl Security Adrirtration al 1-800-772-1213. Maa! requests wil be pracassad within 10 business daye . [

Caution: If you need a copy of Form W-2 or Form 1098, you should first contact the payer. To get a copy of the Feern W-2 or Form 1099 fled
with your retum, you must use Form 4506 and request a copy of your réturn, which includes sl attachments.

8 Year or period requested. Enter the ending date of the year of period. using the mm/ddfyyyy format. If you are requesting more than four
years of perods, you must attach another Form 4506-T. For requests relating 1o guartedy tax retums, such as Form 941, you mist enter

aach guanter oF tax pesiod separately. | ; ; | ; ; I ; ; | ; ;
Caution: Do not sgn this fonm unless all applicabie lines have Deen completed.

Signatire of taxpayer(s). | declare that | am sither the taxpayer whise name (s shown on Bne 18 or 28 o & persan authorzed 1o obtain the

information requested. If the regues! applies 16 a jaint retum, al least ane epouss must sign. Il sighed by a corporate officer, 1 percant of more

sharsholder, pariner, maraging member, guardian, tax matters pariner, execulor, receiver, agminisirator, rustes, or party other than the taxpayer, |

cartify that | have the suthority 1o execute Form 4306-T on behall of the taxpayer. Note: This form must be recaived by IRS within 120 days of the

sigrature date.

|_| Signatory attests that he/she has read the attestation clause and upon so reading declares that he/she Phone pumber ol taxpayer an line
has the authority to sign the Farm 4506-T. See nsbructions. laor2a

ooo o

} Signature ses instructions) Daite
Sign P
Here Ttthe i line 12 3bove i 2 corparatian, parinershin, extabe, or inust)

P Spouse’s signature Dt

Form 4506-T e 52019

Privacy Act and Paperwork Reduction Act Notics, see page 2. Cat. No. 37667TH

Changes to
Tax Return Transcripts

" You can now enter a
“Customer File
Number” on the
Request For
Transcript of Tax
Return.

= Use this line to enter
a students Student ID
number (do not
include parts of the
tax payer SSN)




FLAME Upcoming changes

FINANCE AUTHORITY OF MAINE

* The IRS is reducing the numbered schedules from 6 to 3,
resulting in questions being shifted back and forth
between the 1040 form and schedules.

* The IRA distribution and pension question will be split back
into two questions.

= FUTURE ACT — Dec. 2019

* Providing permanent funding for Historically Black Colleges
and Universities and other Minority-Serving Institutions AND

* Streamlines FAFSA application & loan repayment plan
applications with IRS

o Amends Section 6103 of the Internal Revenue Code to allow the IRS to
share taxpayer data directly with the Department of Education (ED)\.'/



FAME  sample Verification Worksheets

FINANCE AUTHORITY OF MAINE

Independent Studant Verification Workshest 2020-2021
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FAME Resources

FINANCE AUTHORITY OF MAINE

SIMPLE STEPS TO TRANSFER TAX INFORMATION INTO YOUR FAESA"FORM

The IRS Data Retrieval Tool (IRS DRT) Electronically Transfers Your Federal Tax Return Information Into Your FAFSA®" Form

f e R EAST ETIE

Log in to your current  : Click the “Link to : Check the “Transfer
FAFSA form or stata  : IRS” button and log in ~ : My Tax Information
new application at with your FSAIDto be into the FAFSA form”
fafsa.gov. 2 transferred to the IRS : box, and click the

to retrieve your info. “Transfer Now” button.* :
In the finances section Once at the IRS site, You will know that your federal tax ]
of the online form, you enter your information return information has been *For your protection, your tax
will see a “Link to IRS” exactly as it appears successfully transferred because the information will not be displayed on
button if you are eligible on your federal income words “Transferred from the IRS” will : 7
to use the IRS DRT. tax return and click the display in place of the IRS either the IRS site or fafsa.gov.

“Submit” button. information in your FAFSA form.

The IRS DRT can be used by both . To learn more about the IRS DRT,
FederalStudentAid | masovns. visitStudentAid gov/rscrt

T T T T T e O T T e T T T T e T T T T T e T T T e T T T T T e e e T T T T T O

https://studentaid.ed.qov/sa/sites/default/files /transfer-tax-info-to-fafsa.png




FLLAME Financial Aid 101 Resources

FINANCE AUTHORITY OF MAINE

=+ add file =+ addiink #3 Add from Drive - W Delete & Subscribe to changes
* L A FSA ID Problem Solving ifomoue
* D p.Why College? memoue)
* 3 c Going Merry! (memou)
* L DoFiling the FAFSA 70ma 0
¥ L0 E Award Leteer Comparison fo
¥ LD R Maine Specific Incentive Programs e mouc)
* 3 FAME Services fomoun)
¥ L) G.Special Circumstances & Appeals =0
L= igatis i Ed: New Mai L/ESOL {Removeh
¥ 1 Okay, But What Actually is Adult E4? 5.0
T k) Verification memae)
A 012819 UPDATLD GUIDANCE ON AMCNDLD Mar 4, 2019, B:47 FAME Financial Aid Resources
RCTURNS AND ID THLFT. pdf
View
E Draft Auto-Zero Dependent Su 1L Verification Mar 4, 2019, B:47 AM FAME Financial Aid Resources
o
29
View
E i Worksheet Mar 4, 2019, B:47 AM FAME Financial Aid Resources
& Draft Independent Student Verification Mar 4, 2019, B:47 FAME Financial Aid Resources
o
eet 20190k
2019 FAT0 gl 2477 w2 Mar 12, 2019, 7:57 PM FAME Financial Aid Resources
dance update Jan 9 201 9.pdl Mar 4, 2019, B:47 AM FAME Financial Aid Resources
F5A Application & Verification Gi FAME Financial Aid Resources
i
Conference recorded sessions FAME Financial Aid Resources ’
E Federal Register - FAFSA Information To Be FAME Financial Aid Resources
i
e 2020-2021 Award Year
T highlighted far non-ax filer.pal 2Bk w1 FAME Financial Ald Resources
* D K.csS Profile 101 2emoun)
¥ L Selecting an Affordable Callege (=000
¥ L Loan Repayment & Forgiveness =:mou) /
¥ Useful Tools - Access Programs (fomoue)
¥ LD Useful Tools - Checklists & Calendars memour)
¥ 3 Useful Tools - Financial Aid Programs (7m0
T T T T LTy T T T T

B b dlakd Tasle - Middla Srhanl Bramesme -

https://sites.google.com/site/famefalO1resources




FLAME Resources

FINANCE AUTHORITY OF MAINE

Federal Register Notice of Information to be Verified for the 2020-2021 Award
Year May 24, 2019 https://ifap.ed.qov/fregisters/FR052419.html

Dear Colleague Letter GEN 19-02 June 7, 2019
https://ifap.ed.gov/dpcletters/GEN1902.html

2020-2021 FAFSA Verification Suggested Text July 31, 2019

https://ifap.ed.gov/eannouncements/073119VerifiSuggestedTextPackaqge20202021.h
tml

FAFSA Verification — IRS Tax Return Transcript Matrix November 26, 2019

https://ifap.ed.gov/eannouncements/112619FAFSA2021 VerifilRSTaxReturnTranscri
ptMatrix.html

Verification Q & As
https://www?2.ed.gov/policy/highered/reg/hearulemaking/2009/verification.html| V/



https://ifap.ed.gov/fregisters/attachments/FR032818.pdf
https://ifap.ed.gov/dpcletters/GEN1803.html
https://ifap.ed.gov/eannouncements/073119VerifiSuggestedTextPackage20202021.html
https://ifap.ed.gov/eannouncements/112619FAFSA2021VerifiIRSTaxReturnTranscriptMatrix.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/verification.html

FLME Questions?

FINANCE AUTHORITY OF MAINE

Finance Authority of Maine FAME Education

5 Community Drive
P.O. Box 949 care.acuatio
Augusta, ME 04332
1-800-228-3734

TTY: 207-626-2717
education@FAMEmaine.com

@FAME_Education

FAMEMaine

FAME-education.com
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