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1. Financial Aid Process Review

2. Understanding The Parts

3. Securing Loans & Work study

4. Comparing Award Letters
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Financial Aid Process Review

Create FSA ID
Complete the 

FAFSA
Schools listed on 

FAFSA &

School sends 
award letter to the 

student*

COMPARE AWARD 
LETTERS 

(Net Price)

Student accepts 
aid

School processes 
accepted aid

School MAY email, 
call or mail if any 

documents are 
missing

Processed aid will 
appear as 

pending Aid on bill

*If selected for verification, student may not receive an award 

letter until process is complete



Understanding the Parts
The award letter may have some 

combination of the following:

 Cost of Attendance

 Gift Aid

 Grants funded by Federal, 

State and/or School

 Scholarships funded by 

Federal, State and/or School

 Tuition Waivers or Housing 

Waivers

 Self Help Aid

 Loans funded by Federal Govt. 

and/or School



Understanding the Parts

What your award is based 
on

 Is this accurate?

How you accept the aid

 What are your next steps

 Federal Work Study

 Notice: Included as total aid

 **No Cost of Attendance 
listed

Will need to go online to 
get costs for comparison



Understanding the Parts
The award letter will have 

some combination of the 

following:

Your Expected Family 

Contribution (Results of 

your FAFSA)

Other funding options

Notices about your 

awards



Accepting a loan

 To accept your loan (from FA packet that came with this award letter)

• Must accept the loan 

• Complete a Master Promissory Note

• Complete Entrance Counseling



Federal Loans (Self-help Aid)

NEED-BASED:

 Direct Subsidized: 

• 0% interest while in 
school

• 1.069% Origination Fee

• Repayment starts 6 months 
after student leaves school

• Available at all schools that 
accept federal financial 
aid

Hint: Borrow no more than your 1st year salary
 Research high demand jobs in Maine:  Nextstepmaine.org

 Research careers and salaries:  CareerOneStop.org:  

NON NEED-BASED:

 Direct Unsubsidized: 

• Interest charged while in 
school

• 1.069% Origination Fee

• Repayment starts 6 months 
after student leaves school

• Available at all schools that 
accept federal financial 
aid



 Schools that participate in the Federal Work-Study 
Program award funds on a first-come, first-served 
basis.

 Not a done deal:

• Student needs to secure a job

• Work the hours

• Earn a paycheck

• Save funds earned for education expenses

 Refusing the award will not increase scholarship/grant 
aid

Securing Work Study



Comparing Award Letters

Find a favorite tool to compare 

your award letter:

 FAME’s Comparing Award 

Letters worksheet

 Mini Webinar:  Financial Aid 

Award Letters – A guide to 

Comparing Costs and Awards

 Online tools

 Smart gadget “App”



Comparing Award Letters

Gryffindor College

$3,480

$8,920

$12,400

$4,270

$8,130



Comparing Award Letters

$3,500

$5,500

$2,000

$8,130

$2,630



Comparing Award Letters

$2,700

$5,330

$2,630

$0



Compare the cost 

of three schools side 

by side

• What is the cost 

for 1 year out of 

pocket

• What is the cost 

for entire 

education 

Gryffindor College



 Is any of the aid on your award letter 

renewable?

• Amounts may differ in subsequent years

 Costs could increase each year

• Tuition guarantee?

• Tuition freeze?

• Ask college/university what the average increase is 

per year

Other Financial Considerations



 Concern:  “If I get outside 

scholarships will I lose my 

financial aid?”

 Answer:  Understanding 

each school’s outside 

scholarship policy is an 

important consideration.

Treatment of outside scholarships



Treatment of outside scholarships



Treatment of outside scholarships



What if it’s not enough?

 Making the most of your family 

contribution

• Savings 

• Payment plans

 Reducing the bill

 Private Loans



What if it’s not enough?

 Consider entire cost of education vs. 

first year earnings

 How will you pay for 2nd, 3rd & 4th

year

 Consider 1st year at a school close to 

home
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