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Maine New Markets Capital Investment Program 

The Maine New Markets Capital Investment Program attracts investment capital to low-
income communities by allowing investors to receive a state tax credit on equity 
investments they make in qualified Community Development Entities (CDEs). 

This program is modeled after the federal New Markets Tax Credit Program. 

Funding 

Funded in cooperation with Maine Revenue Services and the Maine Department of 
Economic and Community Development. Administered by FAME. 

Eligibility 

In order to be eligible to participate in the program, a CDE must be certified as a 
qualified Community Development Entity by the secretary of the United States Treasury, 
and be a party to an existing allocation agreement with the Department of Treasury’s 
Community Development Financial Institution (CDFI) Fund that is in effect and not 
subject to revocation or cancellation. The allocation agreement must have Maine in its 
service area. In addition, the CDE must be able to answer four of the following five 
questions affirmatively: 

 Has the CDFI Fund been awarded multiple rounds of federal New Markets Tax 
Credit allocation to the CDE, its controlling entity or other entity controlled by the 
same controlling entity? 

 Has the CDE, its controlling entity or other entity controlled by the same 
controlling entity, participated as a qualified community development entity in a 
state New Markets Tax Credit program or made an investment in this state that 
qualifies for federal New Markets Tax Credits? 

 Has the CDE, its controlling entity or other entity controlled by the same 
controlling entity, made an investment qualified for tax credits in a business 
located in a nonmetropolitan census tract? 

 Has the CDE, its controlling entity or other entity controlled by the same 
controlling entity, made an investment qualified for tax credits in a state where it 
did not previously have substantial operations? 

 Has the CDE, its controlling entity or other entity controlled by the same 
controlling entity, explored potential investment opportunities in Maine that would 
qualify for credits under the program? 

Basic Terms 

 A CDE may seek an allocation of tax credit authority, reserving tax credit 
eligibility for later qualified equity investments, by filing an allocation application 
with FAME. 

 Maximum allocation per CDE is $62,500,000. An approved allocation of tax credit 
authority shall be valid for up to two years. 
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 Upon receipt of qualified equity investments under the approved allocation, and 
reinvestment in a qualified active low-income community business for use in a 
low-income community in the state, the CDE must file a certification application 
with FAME providing the details of the transaction. 

 FAME will review the certification application to determine if the qualified equity 
investment is eligible for program tax credits, and if approved will provide notice 
to the CDE and to Maine Revenue Services of the persons eligible for credits and 
the amount thereof. Maximum eligible investment per qualified active low-income 
community business is $40,000,000. 

 Eligible tax credit recipients may receive refundable state income tax credits of 
up to 39% of their eligible investment, which may be taken in increments over 
seven years (0%, 0%, 7%, 8%, 8%, 8%, 8%). 

Reporting Requirements 

A CDE that has been awarded tax credit allocation authority must file an annual report 
with FAME. See program rules on FAME’s website for reporting requirements. 

Recapture 

If a CDE violates the rule or provisions of relevant statutes, the tax credits may be 
subject to recapture pursuant to 36 M.R.S.A. Section 5219-HH. 

Allocation Application 

See the Allocation Application on FAME’s website. 

Certification Application 

See the Certification Application on FAME’s website. 

Contact 

For additional information, please contact FAME General Counsel Christopher Roney at 
207-620-3520. A list of current program allocatees with contact information can be found 
on FAME’s website, FAMEmaine.com. 

Application Downloads 

 Maine New Markets Capital Investment Program Certification Application 

The above document is available for download in PDF format from FAMEmaine.com. 
Downloaded documents should be viewed with Adobe Acrobat. 

 

http://www.famemaine.com/wp-content/uploads/2015/04/Maine-New-Markets-Capital-Investment-Program-Certification-Application.pdf

