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Lobstermen Groundline Replacement Loans

Commercial Loan Insurance

OnLine Answer

The Finance Authority of Maine will make special insurance terms available to Lenders providing business loans to Lobstermen/businesses located in Maine that need to replace their floating lines with sinking lines to meet the National Marine Fisheries Service regulation that goes into effect in October 2008.  These special terms are available only on applications for insurance submitted via FAME’s OnLine Answer Program (OLA) on or prior to December 31, 2008.  Though following normal underwriting guidelines, if approved, these loans are eligible for 75% pro rata insurance (rather than 60%), and a one time insurance premium of 1½% paid at time of closing with no further annual insurance premiums charged.

https://onlinedb.famemaine.com/OLA/login.asp
Eligibility:
Maine-based lobstermen/businesses located in Maine that have been directly impacted by the National Marine Fisheries Service regulation that goes into effect October 2008, which requires their floating lines to be replaced by sinking lines.
Loan Amount/

Exposure:
Normal OLA lending limits, with a maximum FAME insurance of 75%. 
Loan Term:


Maximum of thirty-six months.

Payments:


Principal and interest payments.
Security:


Business assets and other collateral as required, including a pledge of any applicable government assistance proceeds to be applied toward payoff of the loan. 

Guarantees:


Normal OLA underwriting guidelines.
Fee:

 
One-time fee of 1½% of amount of insurance paid at closing of the loan.

Special 

Covenants:


Borrower must agree to use any and all proceeds of applicable government assistance towards payoff of the FAME insured loan immediately upon receipt thereof.

Process:

The Lender submits the application via the normal OLA on-line process, requesting 60% maximum pro-rata insurance.  The Lender, upon receipt of an approval e-mail should contact the FAME loan officer listed on the e-mail and inform them that the loan request is specifically for a lobstermen groundline replacement loan.  FAME will then e-mail to the Lender an Amended Authorization Letter to reflect the increase in FAME insurance to 75%, and to set the fee at a one-time premium of 1 ½% to be paid at time of loan closing.  FAME will also e-mail to the Lender a Certification Statement, (copy attached), that the Lender will need to sign and return along with the Amended Authorization Letter and insurance premium.  
Contact:


Finance Authority of Maine




PO Box 949



Augusta, ME 04332-0949



Tel:
207- 623-3263 or 1-800-228-3734




FAX: 
207-623-0095




TTY: 
207-626-2717




URL:  
www.famemaine.com


CERTIFICATION

By executing below, the Lender certifies that:

1. The Borrower has a place of business located in a Maine community within the National Marine Fisheries Services designated line replacement area;

2. The Borrower has been directly impacted by the National Marine Fisheries Services groundline replacement regulation that goes into effect in October 2008;

3. The Loan for which FAME insurance is sought is for floating line replacement by the Borrower on account of the National Marine Fisheries Services regulation that goes into effect in October 2008;

4. The term of the Lender’s Loan does not exceed 36 months;

5. The Lender has obtained from Borrower a pledge of any applicable government assistance proceeds and a binding commitment to use any and all proceeds of applicable government assistance toward payoff of Lender’s Loan immediately upon receipt thereof.
______________________________________________________[Lender]

______________________________________________________

By:

Its:

https://onlinedb.famemaine.com/OLA/login.asp





















